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Russian Oil 
and Gas 

Supplies to 
Europe

Russia was the EU’s top supplier of crude, accounting for 
31% of total imports until the end of January 2022. Now 
imports of Russian oil are down by 90 percent. 

The United States is now the biggest importer of crude oil 
to the European Union, supplying about one-fifth of its oil 
imports.

Russia supplied about 45 percent of total EU natural gas 
consumption in 2019. 
Now, Russian gas supply comprises about 10 percent of 
total EU consumption. 
The United States LNG deliveries replace 40 percent of 
Russian gas deliveries since 2022.The US remains EU’s 
main LNG supplier in 2023.
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China oil imports from Russia all-time high

• In May 2023, China’s crude oil imports from Russia soared to an 
all-time high of 2.29 million barrels per day (bpd) as refiners in 
the world’s top crude oil importer continue to buy discounted 
Russian oil. Total imports in May were 9.71 million tons.  
• This is more than double the amount from February 2022. 
• Russia has overtaken Saudi Arabia as the main supplier of oil to 

China.
• Russian energy deliveries to China in 2023 are set to grow by 40 

percent.











Brent vs Urals

The price difference increased after a price cap on Russian oil was announced on December 2, 2022, and 
took effect on December 5:

• January 11, 2023: Urals crude oil sold below $50 a barrel, while Brent Crude sold for $80 a barrel

• March 20, 2023: Urals crude traded at $38 a barrel, while Brent traded at $71

• July 13, 2023: Urals crude traded at nearly $64 a barrel, while Brent traded at $81

• September 20, 2023: Urals crude was recorded at $16.77 per barrel below Brent

• August 1, 2023: Russian President Vladimir Putin signed into law amendments to the tax code to narrow 
the discount of Urals crude to Brent to $20 per barrel.

• Chinese imports of Russian oil remained above the price cap ($60 per barrel) but below the price of Brent.



Impact on 
Russian 

Economy

• https://www.youtube.com/watch?v=V9WPzrCL2eo

 July 31, 2023
• Russia’s current account surplus has fallen by $140 

bln or 85% -- $25.2 bln in July 2023, compared to 
$165.4 bln in July 2022.

• The central bank forecasts the 2023 current account 
surplus at $26 billion, sharply down from last year’s 
$227 billion.

• Oil and gas revenues, the lifeblood of Russia’s 
economy, have slumped 41.4 percent year-on-year in 
the first seven months, which the Finance Ministry has 
put down to lower prices for Urals crude and lower 
natural gas export volumes.

https://www.youtube.com/watch?v=V9WPzrCL2eo


Gazprom 
Losses 

Gazprom Troubles
• Gazprom’s net profit plunged by 8.5 times to 

stand at just $3.1 billion (296 billion Russian 
rubles) for the first half of 2023, down from $26 
billion (2.5 trillion rubles) for the same period of 
2022.
• Separately, Gazprom Neft, the oil arm of 

Gazprom, reported in July 43% annual slump in 
its second-quarter net profit amid lower sales.



Natural Gas 























Russian 
natural gas 

supplies

• Gazprom used to deliver between 160 and 
178 billion cubic meters (bcm) of natural gas 
to Europe (excluding Turkey) in 2017-2019. 
Now it delivers about 40 bcm, four times 
less. 
• Gazprom’s profits for 2022 were 1.226 

trillion rubles ($15.4 billion), 41% lower than 
in 2021.
• But in 2023, the gas revenues have dropped 

to less than $100 million a month from $350 
million in January 2022. 
• Annualized, this is a drop from $130 billion 

to $36 million – a $94 billion loss.









Price changes in 2022
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Expected U.S. LNG Capacity

Current U.S. U.S. 
LNG Liquefaction 

Capacity is about 10 
BCF/d.

It is expected to 
reach 17 BCF/d by 

late 2025. 












